
 

 
 

HEADLINES: 

 OBR UK growth forecast unchanged for 2015, but growth upgraded slightly in 2016 and 2017.   

 Forecasts for public-sector borrowing lowered, OBR predicts a £10.1 billion budget surplus in 2019/20. 

 Little change to outlook for inflation and unemployment compared to the July forecast.  

 

 

BCC VIEW OF OBR ECONOMIC FORECAST 

“The OBR forecasts for the UK economy are positive. While the 2.4% growth expected this year is realistic, the figures 
for 2016 and 2017 may be a bit too cautious. The public finance figures are optimistic considering recent setbacks in the 
borrowing figures and the Chancellor’s decision to scrap planned cuts to tax credits. However, the Chancellor faces a big 
challenge in his goal to achieve a budget surplus of over £10 billion in 2019/20. While lower inflation and the slight 
improvements in productivity will help the Chancellor, it’s uncertain whether we will continue to benefit from higher tax 
receipts. But the two-pronged strategy of continuing to cut the deficit while supporting economic growth, including 
through infrastructure investment, is correct and one which business will back.” 

 

David Kern – BCC Chief Economist 

 

KEY POINTS: 

1. Economic growth: The Office for Budget Responsibility (OBR) expects GDP growth for 2015 of 2.4 per cent, unchanged 
from their previous forecast published in July 2015. This is lower than the BCC forecast of 2.6 per cent. The growth 
forecast for 2016 has been upgraded to 2.4 per cent (previously 2.3 per cent). Forecasted growth in 2017 has also been 
upgraded slightly to 2.5 per cent (from 2.4 per cent). Overall, the OBR's GDP forecasts are marginally below the BCC's 
latest growth forecasts. The BCC currently forecasts 2.7 per cent growth in both 2016 and 2017.  

2. Inflation: The OBR expects CPI inflation to be 0.1 per cent in 2015 and 1.0 per cent in 2016, broadly in line with its July 
2015 forecasts. CPI inflation is expected to move back to the Bank of England’s target of 2 per cent in 2019. The OBR's 
latest inflation outlook is in line with the latest BCC CPI inflation forecast of 0.1 per cent in 2015 and 1.2 per cent in 
2016.  

3. Labour market: The OBR now expects unemployment to reach 5.5 per cent in 2015 and 5.2 per cent in 2016. This is 
slightly above their July 2015 forecast of 5.4 per cent in 2015 and 5.1 per cent in 2016. 
 

4. Fiscal forecast: The OBR now expects public-sector net borrowing to reach £94.7 billion in 2014-15. This is £1 billion 
higher than the OBR forecast in July 2015 (taking into account housing associations reclassification). OBR predicts a 
budget surplus in 2019-20 of £10.1 billion.  Public sector net debt as a share of GDP is forecast to peak at 83.1 per cent 
of GDP in 2014-15, before falling to 71.3 per cent of GDP in 2020-21. 

5. Public spending:  Total public spending amounted to around 40.9 per cent of GDP in 2014-15. Public spending has been 
forecast to total £755.7 billion in 2015-16, £13.4 billion higher than the July 2015 estimate of £742.3 billion. Total public 
spending is now projected to fall to 36.4 per cent of GDP in 2020-21. 
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